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Subject: Banking and Business Economics

I. BUSINESS ENVIRONMENT AND INTERNATIONAL BUSINESS

e Concepts and elements of business environment: Economic environment- Economic
systems, Economic policies(Monetary and fiscal policies); Political environment- Role
of government in business; Legal environment- Consumer Protection Act, FEMA,
Socio-cultural factors and their influence on business; Corporate Social Responsibility
(CSR)

e Scope and importance of international business; Globalization and its drivers; Modes
of entry into international business

e Theories of international trade; Government intervention in international trade; Tariff
and non-tariff barriers; India’s foreign trade policy

e Foreign direct investment (FDI) and Foreign portfolio investment (FP1); Types of FDI,
Costs and benefits of FDI to home and host countries; Trends in FDI; India’s FDI
policy

e Balance of payments (BOP): Importance and components of BOP

e Regional Economic Integration: Levels of Regional Economic Integration; Trade
creation and diversion effects; Regional Trade Agreements: European Union (EU),
ASEAN, SAARC, NAFTA

e International Economic institutions: IMF, World Bank, UNCTAD

e World Trade Organisation (WTO): Functions and objectives of WTO; Agriculture
Agreement; GATS; TRIPS; TRIMS



BUSINESS ECONOMICS

e Meaning and scope of business economics

e Objectives of business firms

e Demand analysis: Law of demand; Elasticity of demand and its measurement;
Relationship between AR and MR

e Consumer behavior: Utility analysis; Indifference curve analysis

e Law of Variable Proportions: Law of Returns to Scale

e Theory of cost: Short-run and long-run cost curves

e Price determination under different market forms: Perfect competition; Monopolistic
competition; Oligopoly- Price leadership model; Monopoly; Price discrimination

e Pricing strategies: Price skimming; Price penetration; Peak load pricing

BANKING AND FINANCIAL INSTITUTIONS

e Overview of Indian financial system

e Types of banks: Commercial banks; Regional Rural Banks (RRBSs); Foreign banks;
Cooperative banks

e Reserve Bank of India: Functions; Role and monetary policy management

e Banking sector reforms in India: Basel norms; Risk management; NPA management

e Financial markets: Money market; Capital market; Government securities market

e Financial Institutions: Development Finance Institutions (DFIs); Non-Banking
Financial Companies (NBFCs); Mutual Funds; Pension Funds

e Financial Regulators in India

e Financial sector reforms including financial inclusion

e Digitisation of banking and other financial services: Internet banking; mobile banking;
Digital payments systems

e Insurance: Types of insurance- Life and Non-life insurance; Risk classification and
management; Factors limiting the insurability of risk; Re-insurance; Regulatory
framework of insurance- IRDA and its role



